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GOLD ROYALTY RATE INCREASE — IMPACT 

465. Dr M.D. NAHAN to the Premier: 
I refer to the Premier’s comments in 2014. He stated — 

Gold, by its nature, can often be very marginal. A lot of work, a lot of processing, a lot of employment—
but at the end of the day, costs are high and if this royalty comes in — 

The one the Premier proposes to come in — 
mines will close and jobs will be lost. 

Does the Premier agree with himself? 

Mr M. McGOWAN replied: 
I thank the member for the question. In the time since the gold royalty review was undertaken by the former 
government the price of gold has increased by at least $200 an ounce. The royalty increase proposed by this 
government will take $20 an ounce for the taxpayers of Western Australia. In net terms, that is $14 an ounce, 
because the increase in the royalty is deductible against company tax that goldminers pay. It is a $14 impost per 
ounce on goldminers in Western Australia. Of course, since the state election, the government has lost $5 billion 
in revenue from the GST system—and also a decline in the projected royalties and a decline in federal grants to 
Western Australia. There has been a significant and major change in circumstances over the last few years. The 
Leader of the Opposition, of all people, should be supporting the measure we are putting in place. 
Mr B.S. Wyatt interjected. 
The SPEAKER: Treasurer! 
Mr M. McGOWAN: It was the Liberal Party that wrecked this state’s finances. 
Several members interjected. 
The SPEAKER: Treasurer and member for Bateman, please. 
Mr M. McGOWAN: The Productivity Commission inquiry that came down yesterday indicated that the 
performance of the former government was responsible to a large degree for the financial circumstances 
confronting this state. This is the Productivity Commission—an organisation known for its conservative 
commentary and position on things. Even it knows that the former government was responsible for the 
circumstances we face. The financial vandals in the Liberal Party should help the government fix the problem that 
they created. The financial vandals in the Liberal and National Parties who left this state in a parlous financial 
position are now going to use their numbers in the upper house to make the situation worse. It is a disgrace that 
the Liberal and National Parties are prepared to defy all convention and vote down government revenue measures 
in the upper house. 
Several members interjected. 

The SPEAKER: Members! The Leader of the Opposition asked the question. Let me hear the answer. Otherwise, 
I will start calling you to order. 

Mr M. McGOWAN: It is a disgrace that the opposition is prepared to defy all convention and to defy the vote of 
the people of Western Australia, who voted overwhelmingly for this government. 

Several members interjected. 

Mr M. McGOWAN: The opposition will defy the will of the people of Western Australia for there to be some 
budget repair measures because of the financial vandalism that the Liberals and Nationals put in place during their 
term of government. 

Several members interjected. 

The SPEAKER: Wait a moment. I call the member for Carine to order for the first time. I call the member for 
Bateman to order for the first time. I call the member for Dawesville to order for the first time. I will keep calling 
you to order and you will have no question time, so just let the Premier finish. 
 


	GOLD ROYALTY RATE INCREASE — IMPACT

